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Cuts in Medicaid Nursing Home Patient Care Funding are
Wrong for our seniors, Wrong for our local communities,
and Wrong for Texas
As a result of the state’s budget woes, Gov. Perry, Lt. Gov. Dewhurst and Speaker Straus have directed state agency chiefs to make an additional 2.5% reduction in state expenditures for the remaining six months of fiscal year 2011. 

In response to state leadership directives, the Texas Health and Human Services Commission announced on December 8, 2010, $42 million in cuts to Medicaid providers for 2011 – including a 2% funding cut to Texas’ nursing home patient care. 
· This new 2% funding cut to Texas’ nursing home patient care funding amounts to $31.3 million for fiscal year 2011. 

· Although 2 % sounds minimal, these cuts come on top of recent $25.6 million in state Medicaid cuts – and federal Medicare cuts of over $1.5 billion over ten years passed as part of health reform and other recent federal actions.

· The combined cuts in fiscal year 2011 total $56.9 million in Medicaid nursing home patient care funding cuts and save the state $19.8 million in general revenue, but the nursing home provider community has to absorb the full $56.9 million reduction impact.

· Sending $37.1 million back to Washington DC to be spent in other states MAKES NO SENSE.   

· Texas already ranks 49th in the nation in Medicaid funding for nursing home care.

· For more than a decade, funding for Texas’ Medicaid nursing home patient care has fallen significantly short of the actual costs of taking care of Medicaid residents.

· Today's nursing and skilled nursing facilities are providing quality, state-of-the-art care in convenient, community based settings – specialized care that is far less expensive than other care settings, and care that needs to be protected.

· These new 2% cuts will jeopardize facilities’ ongoing ability to provide quality care to Texas’ oldest most vulnerable seniors, and will put at risk the key facility jobs that make a key difference in patient outcomes.

In short, cuts in Medicaid nursing home patient care funding are wrong for our seniors, wrong for our local communities, and wrong for Texas.
